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			CPE secures 10% funding rise, but pushes for reform









		






			A funding settlement for community pharmacies in 2026/27 will be implemented from this month after Community Pharmacy England accepted the offer, on condition of a shared programme of reform with Government and NHS England.

The settlement will see the pharmacy funding budget increased by 10.3% this financial year (higher than the NHS overall increase), to £3.636 billion, alongside the introduction of Independent Prescribing into Pharmacy First and the Pharmacy Contraception Service later in the year.

The settlement also includes an uplift to the margin allowance and, in response to Community Pharmacy England’s representations, Government is also making a write-off of net contract (margin) over-delivery earned up to the end of March 2026 - saving pharmacy owners up to £239m more in recovery – in efforts to stabilise the increasingly volatile medicines supply chain.

Despite improvements made during negotiations, Committee Members were very reluctant to accept a deal that does not make further significant progress towards delivering sustainability to an increasingly unstable sector, warning Government that the pressures on pharmacies will mean continued closures, reduced opening hours, deteriorating quality of service, and risk unavoidable harm to patients.

But we recognise that Ministers have again given pharmacy the highest uplift across primary care and committed to working jointly on reforms that will build the strategy for community pharmacy and explore alternative contract, funding and reimbursement models.

The Committee decided that stopping dialogue with Government was too risky for the future of the community pharmacy sector. They accepted the offer in order to secure a 10.3% funding increase to pharmacies as soon as possible, alongside beginning critical work on the future.









		Read more, including our statements and resources 






		






			Don't miss our upcoming webinar and roadshows
We will be holding a series of online and in-person events where pharmacy owners can learn more about the implications of the new funding settlement for their businesses and share their views on future reform with Community Pharmacy England.

We recommend signing up for both our webinar and a regional event:
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			REGISTER FOR THE WEBINAR 






			SIGN UP FOR A REGIONAL ROADSHOW NEAR YOU 
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Copyright © 2026 Community Pharmacy England, All rights reserved.
You are receiving this email because you are subscribed to our newsletters. Community Pharmacy England is the operating name of the Pharmaceutical Services Negotiating Committee (PSNC).
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Save your space now

All events will be held
from 7.30pm - 9.30pm, with For fulldetails of all our events, please
doors open from 6.45pm visit ¢pe.org uk/roadishows
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